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Ohservations

d 1934 or 19947 Finandal markets seem fo be fromen by the lack of pelitical leadership. Do the Dems hold their

majerity in the mid-ferm eledions (see 193452

Will the B's win encugh seats fo grind Washingfon fo o habk

frecall 199412 Markets like fo know the rules policymakers are sefting, The envirenment since early 2008 sems
e be government by the seal of its pants, I history s any indicotion and yeu are cencerned about the economy,
roct for 1994, not becouse of the Republicans, but becouse pelitical gridieck is usually geed for America,

I The Federal Reserve's dedision fo purchase Treasury debt with proceeds of motured morgage debe rings a bie
like ghe drug '|‘|¢.-rr_:||:|i5' udvi:‘illg the addiet o take anather hit fram the aack pipe. At the ritk of peinting ouf thi
chbvicus, all this eredit fueled 5|:u_.=||di||g it whet ged us inte thie mesw, The Fed ean pump all the money it wonts
infe the system, Unfil consumers have income {from steady jobs), and conviction in the Amercan way, the
economy will keep swimming in guicksand. The Fed cannet aeate demand by simply printing meney.

Facts & Figures of Importance
Economic
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The above groph represents the last 30 years ot Japan's neminal
ZOF. Jopon hos an oging population and its sccial controct
ctters ciizens genercus benetits. Atter peoking in 1920, their
economy hos been spubtering. In erder to spur the economy, the
government hos increosed spending ond the Bonk of Jopon
substantially lowered interest rates. These policies hove been o
pure disaster. Teday, Japan i concerned with a strengthening
yen os it seeks fo further eose monetary pelicy. Does any of this
scund tamilior?  Helle US Government low and pelicy makers.
This is cur tuture it you de net learm frem Japan’s misokes.
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Tox Considerntion = Charlable Giving in 20010

Mew tax lows will go inte effect on Jonwary 1, 2001 unles
Congress chonges the law, It i an election year and there & o
large Federal deficit, Hord to see Congress doing anything in
20010, These of wou thal anticipote being in high tox brockeis
for both 20010 and 20011 should corefully plan for the optimal
wear for making chartakle contribution. In some instances, il
may moke sense to posfpone seme or all of your 2010 gifi
bl 2001, With long-term capital gaing rates scheduled to
increase, gifting oppreciated asiels B o strategy thal con be
banaficial, Moke sure you work closely with your o advisor
te plan giving ever the nexl two years so thal you con
macimize the tax bensfits ond how it will coordinate with you
leng-term financial goalk,

Ecomnomic Outlook

8 Evenmally Federal fending to the stotes dris wp and the siales
ard menicipoliies mest make bedget o, The fox bose & ol
t#ere to for gowermment 1o dax iself bade to fimomcial bealibe
Expoed onemplbyment o oeep op in 2011 when siotes)looo
govermments mest siar addresing bedget woes.

] Dot lation, DEinflation, ard Inflotion are all n the cords.  Some
prices will foll, aters rse shwly, ond some more dramadically.
when e bond bubble pops, $here will be ecomomic confesion
far a while

Investiment Oullook

B Governmenis Can on ) refimamce debi so mech at fiEe historioa ¥
ow imfersi rojes. Primcipal bas 4o be repaid af some poied

B Real estole prices will likely remain soft in monicipaliies 1bad
aftempd 1o raise property faxes. A& sore recipe for foilere from
gowemmants fhat seck a quide fix.

B Witk fear kevek higher than wsal permeating $roegh equity
markels, here are Sill bargaies available for fime who dwoose
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Insightful Thoughts of Others

The whimote drivers of stedk price perfermance are  the
underlying ecencmic and finaondal cond itions, not “the whims of
Wall Shreet traders.” “When investers and business leaders feel
confident abeout the tuture, the cverall econemy benetils. This is
when jebs are creoted and preductivity rises, and we certainly
need meore of beth right noow.

Frank Helmes US Glebal Investers

n an envirenment in which risk is net dearly or reliably detined,
be humble. Cine of the great risks in investing, | believe, is the
impod of cnes emeotiens on decisien-making. Humility helps here,
tee. The best fund manogers | hove worked with hove an
iistinclive recogniticn ot when they are plocing tee high o value
pn their own ability to terecost. Mistokes are mode and returns
tall shert when we ploce teo much emphosis on cur hopes. Eeturn
generation is what you plan o do; implement your plans in the
certainty that your knowledge is limited. Eisk manogement s
knowing what hos gone wreng in the post and whot moy go
wrong in the tutere, ond understanding that there ore many ¥ Vou Tesa tell Fecasiing
dangers that lurk unseen. o WY DT Viouw Sy O
Echert Herrocks Mothews Inl'| Copital Manogement

A Few Maore Thimgs

O Gowernment signs, especially on highway and reod projects thot fouf the Americon foxpayer's dollor af work
are just demeaning. How much money have all those signs oost [one story reporfed over 524 millien in Federal
stimulus fund s Why are these signs not an the front door of every bank that waos bailed out? How about an
A oand Chrysler carsd These politicdons foke our meney, spend so much of it irresponsibly, and then have the
r_|‘||_|'.."|:|u|‘| o advertice whet @ faver '|‘|¢.~':.' fre :,:Il:-illg us, Do '|‘|¢.=';.' think thowe sigy g will epfice you o bBreak-aut the
check beok ond ferword o compoign denation? & low sheuld be required that before any prejec that uiilizes
public meney can be nomed for any effice helder, that persen has fe have been dead for at least 100 years,

d The technology and privacy baitle is over and our side has lost. We Tace both physical and meral dangers
that were net present even fen years age. You must be on the leckout fer drivers and peeple walking whose
CyeE Ore gh_lm;,:l e thesir E|r_:|r_l|:|;|q.=rr':,' or iPhone, Collisions are inevitable, Stores are i||5.'r_:|||i||g televisions with ads
te numb minds infe buying mere geods. Even pecple whe de net Twitter, Facebook, or use the Infernet are
exposed. Technelegy bos moade it easier for morkefers, scam artists, companies with whom yeu do business, the
gevernment, and any ether curicus souls te find cur infermation abeut you, For all the goed thar technelegy has
promised, it s failing to protec us, espedally when it comes fe se many of cur unalienable rights. Expec future
Carwin Award winners 1o invelqe more fechnolog v,

O Want fo bef that Mew lersey s only the firg siafe o gef caught with its hand in the cookie jar? The stafe hos
seffled o cose with the SEC in which it wos acosed of "withhalding and misrepresenting pertinent information
rbaut i financial dtuation” when isEuing 526 hillion in berds an 79 ocootion: that I:mgr_:ul in 20017, i%a wh';.- W
there e misnefory fines, |||:-l:||:-d*;.' fired, and no Lh;:lrgt_r:,.. crimingl, er civil2 The Wall Street underwriters get o
froe pLIss. Former M) £ EVETIET len Corzine wos eo-chairman at Galdman Sachs, Could anyens Believe he did
ned kneew abeut the financal 5|‘|¢.-1|r_:|||igr_:|||53 Andd whet ook the 5EC wo ||:-||g o ditcover this [were '|‘|¢.=':.' all 5|_|r'|'i||g
feur Fll:-rn:l? Oither siates see no Fl|_|||i5|‘||1'¢_.=||' el new hiave what incentive not o i e re e their fincaneial
situaitions? I1's why we coution readers fo pay affention fo stafe and lecal isues. Your fax money goes there foo,
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